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REPORT OF THE DIRECTORS 


To the Shareholders: 


This annual report of Windfall Oils & Mines Limited for the year ended 
December 31, 1971, includes the financial statements with auditors’ 
report thereon. It is accompanied by information circular in connection 
with the notice of annual meeting and proxy form. 


PROPERTY 


(a) Echo and McAree Townships, Sioux Lookout Area, Ontario 
The Company acquired by staking four claims adjacent to this block 
but did not proceed with the re-examination of the ground upon learn- 
ing the results of exploration work on nearby ground. These four claims 
will be allowed to lapse. The Company retains its original blocks. 


(b) Prosser and Wark Townships, Timmins Area, Ontario 
These properties held under Mining Lease have been retained in good 
standing. 


(c) Yerington Area, Nevada, U.S.A. 
The Company has so far been unsuccessful in its negotiations con- 
ducted with a view to development by an American corporation of the 
patented claims held through the Company’s subsidiary. 


GENERAL POLICY 


For the time being the Company proposes to continue to consider 
property submissions with a view to acquisition by staking, option to 
purchase or otherwise, interests in mineral prospects of promise, con- 
sistent with the Company’s financial abilities from time to time. 

Dated the 20th day of March, 1972. 

Respectfully submitted, 


On behalf of the Board, 


G. A. MacMillan, 
President. 


WINDFALL OILS & MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET AS AT 31st. DECEMBER, 1971 
(with comparative figures for 1970) 


ASSETS 
Current: iad. te 
Gash in bank-andiOn Gepost: te 4s.te. be ete daclose hes eelecnsp cts sateen Sut $ 70,288.87 80,955.76 
Investments at cost (quoted market 1971 $10,225, 1970 $26,100) .... 16,250.00 16,250.00 
FiGid aGVanCeS \ te tate dems ath OP eU ed Men meee tee Cs 460.00 480.00 
86,998.87 97,685.76 
Equipment aticostiny eerie ce tee ee OER eh ORCL en repen EN teen ve), ATiTey Sh Me ge | 
Mining Claims and Leases: 
Townships of Echo and McAree, District of Kenora, Ontario ................ 100,000.00 100,000.00 
Townships of Wark and Prosser, District of Cochrane, Ontario .............. 200,000.00 200,000.00 
EVon Countyasiate or Nevada, Uo Anite mean wnt reed ke 3,240.00 3,240.00 
303,240.00 303,240.00 
Deferred Expenditure as per attached Statement: 
General exploration, development, and administrative expenditure ...... 423,540.94 417,640.80 
Exploration and development of claims held in Townships of Wark and 
ProsseiDisnicuonCochtanenOntanlOmtetsess sete Sree nen ee ae 174,782.68 172,916.62 
Exploration and development of claims held in Townships of Echo and 
McAree, District of Kenora, Ontario — Note 2 0.0.0.0... eee, 6,606.95 557795 
604,930.57 596557 
$ 999,886.65 $1,001,778.34 
LIABLEINTES 
Current: 1971 OEY ESZO NU 
Accounts payable and accrued charges .................... $ 893.31 2,785.00 
Capital: 
Authorized 
5,000,000 shares 
Of $100 each Wat atte $5,000,000.00 $5,000,000.00 
Issued 
3,800,000 shares ................ 3,800,000.00 3,800,000.00 
Less discount thereon .......... 1,981,244.40 1,981,244.40 
1,818,755.60 1,818,755.60 
Deduct: 
Mining properties and 
expenditure thereon 
interests, etc. written 
off as having no value .. 819,762.26 819,762.26 
998,993.34 998,993.34 
$ 999,886.65 $1,001,778.34 


The attached notes form an integral part of the financial statements 


Approved on behalf of the Board: 
G. A. MacMILLAN, Director. 
F. BLAIR. Director. 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT 
AND ADMINISTRATIVE EXPENDITURE 


for the year ended 3lst. December, 1971 
(with comparative figures for 1970) 


1971 1970 
Generali Exploration and Development: 
LAGBIISOS (cic eR TIOEe Wes kt awccch cetavteak We bet, ae LE teMbG CER BON eine Castle: Regs cles ater ide alts Te $ 100.00 $ 100.00 
Field exDenSe es rc) caine sel trae tain e tom hi Deanna S.ubeaa tah ada caeeen het ee maaaney 1,357.42 294.00 
Geral OXDEMNSE He Pcatek ses) ae crete seh Une aeeah wen tevin ha chert acces voutup aah Ex atehsle rt aeite Bye 227.45 149.18 
1,684.87 543.18 
Administrative: 
Corporate Expenses Waieesiucecnacthtcel tnuneenncd Mena se ieecead cy em ane 2,941.80 2,803.82 
1-1 A ee Re ee SOULE Ie Bele Mh Ra LE Re TEE RUB OAR Ye 809.88 624.34 
DIPSCtOrs TGS) iossen sen sae eee anes Nene tee ECE re UALR A rte Ree Resa ean 375.00 425.00 
Head OTIC esl Hee ene re ne te vay ve MER GONCERIB URE hose oeston iad oa daes boom eee te ob a 3,005.84 CW Aein:v/ 
7,132.52 7,565.03 
Less Interest armed: wke.2 sons scewcessae treater cect oe Me poibattrane tue ate dann actodets 2,917.25 5,812.49 
4,215.27 1,752.54 
5,900.14 2,295.72 
Balance forward from) Previous VOar is 2 i lot w Gis cccotsahwet ak eek ihe poi aedsak ep kavaee piraates 417,640.80 415,345.08 
CARRIED TO’ BALANCES SHEE UE wet itoe th cen anceny se bder dhacel a doin ainenccunek ats $423,540.94 $417,640.80 
Exploration and Development of Properties in Townships of Wark, and Prosser, 
Ontario 
Fravel, dodging, Otc sc: ct catteee Le raetieatc tere ae Oe ceed geen: hee Saker, $ 1,276.48), :$) 715273:75 
CROTIOTAL i ade Ren aetcak cabana cater TMI Rea th ek s betcee Late es RV Ek ce dese Sey olaniatis 589.58 292.01 
1,866.06 1,565.76 
Balance forward TG PreviOUS YOanr jy cnc iss sccsssechieis did seve caacueecd den bcntoa ahs Snseevle toe 172,916.62 171,350.86 
CARRIED TG BALANCEMSHEE Ter iac nieces aeca tl Cucete oe naman ah seer baeataras tern $174,782.68 $172,916.62 
Exploration and Development of Properties in Townships of Echo and McAree, 
Ontario —- Note 2 
Geological and. Engineering: ti .6 aes cramer tested. £547 .cvcoaseuioicnka tacticads cesieeahe $ 636.05 $ 5,185.00 
General ait i 2th col Pen re Ser ieee Ad Nigh ede oat ab ee ee eA a ESET e 392.95 392.95 
1,029.00 5,577.95 
Balance forward: trom’ previous vearievwer. pct aise.t cota. ab thaest daca tees eal vena ode aber 5,577.95 
CARRIEDiTO BALANCE SHEET Matinee weiner niet adérstuen ie week ee ee, occ ea ae $ 6,606.95 $ 5,577.95 


WINDFALL OILS & MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the year ended 31st. December, 1971 


(with comparative figures for 1970) 


; : 1971 1970 
Expenditure during year 
PACUMIMISEIALIVE Dag eta iere te ae RRM ern cne NS, tte hte ti adds oh anaheim: 7,132.52 7,565.03 
Exploration and development 
Townships of Wark and Prosserd4ndo eek eee et le eee be 1,866.06 1,565.76 
Townships of Echo and McAree — Note 2 .........cccccseececeeeeceneeseeeeeeees 1,029.00 5,577.95 
Gereral? six ieee ters Bley eek cas haat ees Sache RNC eee ay Teh ee 1,684.87 543.18 
11,712.45 15,251.92 
Deduct funds received 
ATITGIOST WN. ton his ee oh owartr tend teeter ete e as AONE ASEAN cA se ial eae 2,917.25 5,812.49 
8,795.20 9,439.43 
Working Capital at: Depinning OF VOOM s...A.vissdainiea i cshri oe boartaedavanecads Goadenace tion 94,900.76 104,340.19 
Working Capitan atiClOsOiMl Vea muccicnyccatea bicet aah aetedans dnerscnutaiat tae: eeteee to annie 86,105.56 94,900.76 
Decrease in. working capital during year o..5)tesstshs dere ols chi cdack atsiictessecabeneedet as 8,795.20 9,439.43 


Working capital figures include investments at cost 


NOTES ON FINANCIAL STATEMENTS 


as at 3lst. December, 1971 


1. During 1967 an exploration option on ground in Prosser Township was entered into which, if fully exercised, would 
require payments totalling $20,000 and, under certain conditions, the issue to the optioners of a total of 300,000 
shares of a company which may be formed having an authorized capital of 3,000,000 shares. To date $2,000 has 
been paid of which $1,600 is now held in escrow pending deposit of good title to the ground by the optioners. To 


date no change in these circumstances has occurred. 


2. A re-examination of ground held in the Townships of Echo and McAree was commenced in 1970 and continued in 


1971. Costs of the re-examination are shown separately. 


AUDITORS’ REPORT 


To the Shareholders 
Windfall Oils & Mines Limited 


We have examined the balance sheet of Windfall Oils & Mines Limited as at 31st. December, 1971, the 


statement of exploration, development, and administrative expenditure, and the statement of source and application of 
funds for the year ended on that date. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet, the statement of exploration, development, and administrative 
expenditure, and the statement of source and application of funds present fairly the financial position of the company 
as at 31st. December, 1971, and the results of its operations for the year ended on that date, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


HILL, MURRAY & CO., 


Hamilton, Ontario, Chartered Accountants. 


28th. January, 1972. 


WINDFALL OILS & MINES LIMITED 


Annual Meeting 
May 5, 1972 


INFORMATION CIRCULAR 
as at March 20, 1972 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation by the management of Windfall 
Oils & Mines Limted (‘‘the Company’’) of proxes to be used at the Annual Meeting of Shareholders of the Company 
to be held at the time and place and for the purposes set forth in the accompanying notice of meeting. It is 
expected that the solicitation will be primarily by mail. Proxies may also be solicited personally by regular 
personnel of the Company at nominal cost. The Company does not intend to pay any compenstion for the 
solicitation of proxies. The cost of solicitation by management will be borne by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the accompanying form of proxy are directors and/or officers of the Company. 
A shareholder desiring to appoint some other person to attend and act for him and on his behalf at the meeting 
may do so either by inserting such other person’s name in the blank space provided in the form of proxy or by 
completing another proper form of proxy and, in either case, delivering the completed proxy to the Company. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date and 
delivering it to the Company, or (b) as to any matter on which a vote shall not already have been cast pursuant 
to the authority conferred by such proxy, by signing written notice of revocation and delivering it to the Company 
or the Chairman of the meeting or (c) attending at the meeting and orally revoking such proxy. 


Where a proxy is signed by a corporation, its corporate seal must be affixed. 


EXERCISE OF DISCRETION BY PROXIES 


The shares represented by the proxy will be voted on any item of business on which a ballot is to be taken 
and, where the person whose proxy is solicited specifies a choice with respect to any matter to be acted upon, 
the shares shall, subject to section 121 of The Business Corporations Act, 1970, be voted in accordance with the 
specifications so made. In the absence of such specifications, such shares, if voted, will be voted in favour of: 


(a) the approval of the 1971 Annual Report which includes the Report of the Directors, the Financial 
Statements for the period ended December 31, 1971 and the Auditors’ Report; 


(b) the election as directors of the nominees designated below; 


(c) the appointment as auditors of Hill, Murray & Co. with authority to the directors to fix their 
remuneration; 


The accompanying form of proxy confers discretionary authority upon the persons named therein with 
respect to amendments or variations to matters identified in the notice of meeting, and with respect to other 
matters which may properly come before the meeting and any adjournment thereof. At the time of printing this 
Circular the management of the Company knows of no such amendments, variations or other matters to come 
before the meeting other than the matters referred to in the notice of meeting. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


On the date hereof the Company had outstanding 3,800,000 shares with par value of $1.00 each and 
each carrying the right to one vote per share. According to copies of insider reports furnished the Company, the 
following indicates persons or companies beneficially owning directly or indirectly shares carrying more than 
10% of the voting rights attached to all issued shares of the Company: G. A. MacMillan is the owner of 532,100 
shares of the Company and all the shares of Variometer Surveys Limited which owns 307,553 shares of the 
Company. 


Shareholders of record at the time of the meeting will be entitled to’attend and vote at the meeting. The 
recorded addresses of shareholders are indicated on the printed Proxy furnished with the Notice of Meeting. 
Shareholders are urged to see that the Company or the Transfer Agent, Canada Permanent Trust Company, 
1901 Yonge Street, Toronto, has their current addresses. 


ELECTION OF DIRECTORS 


The board consists of five directors. The persons named in the enclosed form of proxy intend to vote for 
the election of the nominees whose names are set forth below, all of whom are now members of the board of 
directors and have been since the dates indicated. The management does not contemplate that any of the nomi- 
nees will be unable to serve as a director, but if that should occur for any reason prior to the meeting, the persons 
named in the enclosed form of proxy reserve the right to vote for another nominee in their discretion. Each 
director elected will hold office until the next Annual Meeting or until his successor is duly elected unless his 
office is earlier vacated in accordance with the by-laws. 


The following table states the names of all the persons proposed by management, to be nominated for 
election as directors, all other positions and office with the Company now held by them, their principal occupations 
and number of shares of the Company beneficially owned directly or indirectly by each of them as of the date 
hereof. 


Principal Occupation Became 
Name and Address during past 5 years Shares Director 
G. A. MacMillan* Independent Prospector 532,100 direct** 1961 
(President) 
E. G. Huggard Retired 0 1970 
(Vice-President) 
W. F. Farrow* Retired 0 1966 
F. Blair Accountant 14,500 direct *** 1966 
(Treasurer) 
A. G. MacMillan* Salesman 0 1968 


*denotes member of audit committee. 


**Mir, MacMillan also owns all the shares of Variometer Surveys Limited referred to above and 100,000 of the 
1,311,455 issued shares of Golden Shaft Mines Limited which owns 326,931 shares of the Company; V. R. 
MacMillan, wife of Mr. MacMillan, owns 801,501 shares of Golden Shaft Mines Limited. 


***held in joint ownership with husband, Thomas Blair. 


The information with respect to directors and shares beneficially owned by them not being within the 
knowledge of the Company has been furnished by the respective directors individually. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


No remuneration other than a nominal fee per meeting attended was paid or is payable by the Company 
to the directors and senior officers of the Company as such for the fiscal year ended December 31, 1971 or is 
proposed to be paid. G. A. MacMillan when in the field receives $30.00 per day. A total of $330 was claimed and 
paid in 1971. The legal firm of Strathy, Archibald, Seagram & Cole of which T. F. C. Cole, Secretary, is a member, 
received payment for professional services as counsel to the Company. 


APPOINTMENT OF AUDITORS 

The persons named in the enclosed form of proxy intend to vote for the re-appointment of Hill, Murray & 
Co., Chartered Accountants, Hamilton, Ontario, as auditors of the Company, to hold office until the next Annual! 
Meeting of Shareholders. Hill, Murray & Co. have been auditors of the Company for more than five years. 


7 *) Se & | ae | 
STRATE eee | A TARY Pie ae Ps 
/ a } 1 al iu} “i y 
4 ' | Bay : ‘ 
\ | 1 
\ ' ’ 
| ‘ ‘ i : 
J ; J 
. \> if 
) 
’ 1 
i oT . 
(1 
4 e A 
4 
\ 


4 ‘a Ate hag 
. bed avy Ui Ny ; 
it Ape 1 PAP ec a4 
Ry) oy Ne PES Ta aay 19h 
i ‘ oe a ee wt, i Ores) wa 
( ph oy ‘ Mts PA, hh vad te 
i ote 


